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ABOUT THE COMPANY: Incorporated in January 2008, Prostarm Info Systems Limited is an Indian company specializing
in designing, manufacturing, and selling Energy Storage and Power Conditioning Equipment, known as "Power Solu-
tion Products." Their manufactured Power Solution Products comprise of UPS system, inverter system, lift inverter
system, solar hybrid inverter systems, lithium-ion battery packs, transformers and other power solution products.

KEY BUSINESS INSIGHTS: Prostarm Info Systems Ltd, incorporated in
2008, began as a distributor and installer of batteries and UPS system:s.
Since 2021, it has transitioned into an integrated manufacturer and as-
sembler of power conditioning and energy storage solutions. The com-
pany’s portfolio includes standard and customised products such as
UPS systems, solar hybrid inverters, lift inverters, lithium-ion battery
packs, servo stabilisers, and isolation transformers, supported by ser-
vices like installation, rentals, AMCs, and post-warranty support.
Around 46% of its revenue comes from government contracts. It is em-
paneled with entities like Airports Authority of India, NTPC Vidyut
Vyapar Nigam, Railtel Corporation, and various state departments. The
Indian UPS market is projected to grow at an 8.22% CAGR till FY30,
while the lithium-ion battery market is expected to grow at a 19.67%
CAGR, both tailwinds aligning with Prostarm’s offerings. It also under-
takes rooftop solar EPC projects, with operations backed by a mix of in-
house and contract manufacturing. The company has diversified into
trading IT assets and reverse logistics, offering incremental revenue
opportunities. Despite consistent profits, cash flow conversion remains
modest, making working capital discipline crucial.

VIEW: Prostarm Info Systems Ltd’s shift to full-fledged manufacturing,
diversified power solutions portfolio, and strong institutional presence
position it well in India’s growing energy storage and backup market.
Its alignment with rising demand for UPS systems, lithium-ion batteries,
and solar hybrid inverters enhances long-term scalability prospects.
With a reasonable valuation at 14.72x P/E (9MFY25 annualized), the
company offers attractive entry for investors. While cash flow efficiency
remains a watchpoint, we recommend SUBSCRIBE for investors seeking
long-term exposure to the energy infrastructure and digital power solu-
tions space.
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Issue Open Date

Issue Close Date

Tentative Date of Allotment
Tentative Date of Listing
Total Number of Shares (in lakhs)
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PROMOTER: Ram Agarwal, Sonu Ram Agarwal , Vikas

Shyamsunder Agarwal

PARTICULARS (Rs. Cr) * 9MFY25 FY24 FY23 FY22

Share Capital 42.87 42.87
Net Worth 107.24 84.29
Revenue from operations 268.62 257.87
EBITDA 35.88 36.62
EBITDA Margin (%) 13.36 14.20
Profit/(Loss) After Tax 22.10 22.79
Adjusted EPS (in Rs.) 5.35 5.44

Net Asset Value (in Rs.) 25.01 19.66
Total borrowings 60.37 43.46
pP/E 14.727 19.30
p/B* 4.20 5.34

42.87%
61.00
230.36
29.14
12.65
19.34
4.66
14.23
24.85
NA
NA

9.08
40.95

171.30

16.56
9.67
10.87
2.66
9.55
3.20
NA
NA

" Restated consolidated financials; “Calculated at upper price band *Annualised EPS: & Bonus issue as on 11" March, 2023 in the ratio of 372:100 i.e., 372 fully paid up Equity

Shares against 100 existing fully paid up Equity Shares held by the existing shareholders.
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OBJECTS OF THE OFFER

The company proposes to utilise the Net Proceeds towards funding the following objects:

. Funding working capital requirements of their Company, up to 72.50 crores.

. Prepayment or repayment of all or a portion of certain outstanding borrowings availed by their Company, up to
17.95 crores

. Achieving inorganic growth through unidentified acquisitions and other strategic initiatives, and General Corporate
Purposes

FINANCIAL STATEMENTS

Profit & Loss Statement

Particulars (In Crores) FY2022| FY2023| FY2024| [Faicdiars (in Crores) FY2022| FY2023) FY2024
INCOME NON-CURRENT ASSETS
. Property, Plant and Equipment 2.60 4.08 6.47
Revenue from operations 171.31] 230.36| 257.87 Capital work-in-progress - 597 575
Other Operating Revenue 0.74] 1.98] 1.36| [investment Property 2.43| 265 279
Total Income 172.05| 232.35| 259.23| |Intangible Assets 2.69] 2.49| 216
o o o Intangible Assets under Development - - -
YoY Growth (%) - |3447%| 11.94%| [Right-of-Use Assets 0.40] o0.40] 4.39
Cost of materials consumed 37.57| 62.41| 94.29| [Financial Assets 0.00| 0.00] -
- R 0 o, 0 Trade Receivables 0.04 - -
Cost of materials consumed-% of Revenue 21.83%)| 26.86%| 36.37% Imyestments ool ool ooo
Purchase of Stock-in-Trade 103.95| 110.27| 100.00 Loans 0.00 o0.00] -
Purchase of Stock-in-Trade-% of Revenue 60.42%| 47.46% | 38.58% Other financial assets 6.90] 14.28] 13.56
— - - Deferred Tax Assets (Net) 0.83 1.45 1.85
Changes in inventories of stock in trade -12.21)  -6.26| -13.70| [Other non-current assets " 011 o011
Changes in inventories of stock in trade-% of Revenue | -7.09%| -2.69%| -5.29%| |Total non- current assets 15.89| 34.43| 40.81
Employee benefit expenses 12.71| 16.99| 20.76 fn%Z':fg:eASSSETS 317 aresl ss=a
Employee Expenses-% of Revenue 7.38%| 7.31%| 8.01%| [Financial assets 0.00| 0.00[ 0.00
Other expenses 13.46| 19.79| 21.25| [\nvestments 3.17| - -
Trade receivables 34.85 66.73 90.30
EBIDTA (calculated) 16.57 29.15| 36.62 Cash and Cash Equivalent 1.99 0.77 0.53
EBIDTA Margin (%) 9.63%]| 12.54%] 14.13% Bank balances other than above - 0.09 0.21
L. . R Loans 0.27 0.40 0.50
Depreciation and amortisation expense 094 1.65( 193 Other Current Financial Assote 380 2.99 T
EBIT 15.63| 27.50] 34.69| |Current Tax Asset (Net) 0.14 0.01 0.02
EBIT Margin (%) 9.08%| 11.84%| 13.38% Other current assets 6.23 6.27 4.96
- Total Current Asset 82.13| 120.95| 162.23
Finance cost 0.66) 131) 3.74| [ToTALASSET 98.02| 155.39] 203.04
Profit / (Loss) before tax 14.97| 26.19] 30.95| [EQUITY AND LIABILITIES
Equity
Tax expenses Equi -
quity Share Capital 9.08| 42.87| 42.87
Current tax 431 7.48| 8.55| [Other Equity 31.87| 18.13| 41.42
Short/(Excess) Provision Previous Financial Year -021| -0.64| -0.39| [Eauityattributable to owners of the Parent Company 40.95| 61.00{ 84.30
Non-Controlling Interest 2.80 2.16 1.64
Total tax expenses 4.10] 6.84] 8.15 [Total Equity 23.75| 63.16| 85.93
Profit for the year 10.87| 19.35| 22.80| |Non-Current liabilities
Fi ial Liabiliti
PAT Margin (%) 6.35%| 8.40%| 8.84%| [oorrowinms — it el aer
Earnings per share Lease Liabilities 0.12 0.06 -
Basic earnings per share (%) 2.66| 4.66| 5.44 P:)“Vr;sei;fr:a”da' liabilities — 552 Sgi
Other Non-Current Liabilities - - -
Cashflow Statement Total Non-Current Liability 293 7.73 5.87
- CURRENT LIABILITIES
Part":ulars (In croreS) FY2022| FY2023[FY2024| [Financial Liabilities
. e Borrowings 0.93 18.03 38.80
Net cash generated from operating activities 4.16| -13.50[ -7.80 Lease Liability 0.06] o006 006
Net cash used in investing activities -8.86| -835| -7.86| {rodepavable T R -
s : s Due to other than MSME small enterprises 45.43 52.64| 59.81
Net cash used in financing activities 572 2063] 154 o bt IS BT
Netincrease/ (decrease) in cash and cash equivalents 1.02| -122| -0.24 | QtherCurrent Liability 111 3.79] 2.62
Provisions 0.12 0.44 0.62
Balance as at beginning 098] 1.99] 0.77| |current Tax Liabilities (Net) - 1.50] 2.52
. Total Current liability 51.35| 84.50| 111.24
Cash and cash equivalent as at year end 199 077] 0.53| [Total Equity & Liability 98.02| 155.39] 203.05

Source: RHP
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PERFORMANCE THROUGH CHARTS
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INDUSTRY REVIEW

UPS Market in India

The power backup systems market in India is witnessing significant growth due to persistent power shortages and advancements in technol-
ogy. The increasing gap between power demand and supply has driven industrial sectors to seek uninterrupted power solutions, particularly
UPS systems, which prevent data loss, connectivity issues, and equipment damage. These systems are widely used across banking, power,
manufacturing, transportation, retail, healthcare, and entertainment industries. Additionally, the government's push towards clean energy
and off-grid renewable solutions—such as solar and wind power—has accelerated the adoption of green UPS systems, further expanding the
market. Initiatives like 'Make in India' and 'Vocal for Local' are strengthening domestic manufacturing, positioning India as a potential global
hub by 2030. Favorable state and central policies, along with large industrial clusters in western and southern India, have attracted OEMs,
fostering market expansion.

Overview of the Battery Market, including Lithium cells in India

A battery is an electrochemical device that generates power through the principle of electromotive force. The market is segmented into lithi-
um-ion, lead-acid, nickel, flow batteries, and others, with lead-acid batteries remaining the most widely used. However, lithium-ion batteries
are rapidly gaining popularity due to their applications in renewable energy, telecommunications, and power generation. Their rechargeable
nature makes them ideal for portable electronics and electric vehicles, with the EV sector consuming 60% of Li-ion batteries, solidifying its
dominance in this market.

Solar Hybrid Inverter Market

A solar inverter converts DC electricity generated by solar panels into AC power, enabling homes and businesses to use or feed it into the
grid. It optimizes energy output and enhances safety by shutting down during grid failures. Various types exist, including String Inverters,
Microinverters, Power Optimizers, Central Inverters, Grid-Tied, Off-Grid, and Hybrid Inverters. A solar hybrid inverter goes further by manag-
ing energy storage, storing excess power in batteries for later use, such as at night or on cloudy days. This improves cost savings, reliability,
and environmental impact, making solar energy more efficient and sustainable in the long run.

Outlook of the Indian auto components industry (fiscal 2024 to 2029)

The auto component market is expected to grow at a 9-11% CAGR between FY24 and FY29, reaching X12,000-13,000 billion, surpassing the
previous ~9% CAGR from FY19 to FY24. This strong growth outlook follows a recovery from declines in FY20 and FY21. Demand across all
segments has risen post-FY23, with FY25 projected to see a 9-11% revenue increase, driven by economic recovery (~6.4% GDP growth) and
robust demand from OEMs and the replacement market.

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

Diversified and continuously evolving and expanding product portfolio and service offerings catering to customers across var-
ious industries.

They have a diverse and evolving product portfolio that caters to power storage and power conditioning needs across multiple industries.
Their broad customer base, including government bodies, project contractors, industrial clients, and distributors, spans sectors such as
healthcare, aviation, BFSI, railways, defence, IT, and renewable energy. This wide-ranging product offering enhances customer retention and
strengthens cross-selling opportunities, allowing them to meet varied industry demands effectively.

Established relationships with their customers and a wide customer base.

They have built a strong and diversified customer base across industries, including PSU banks, Larsen & Toubro, Tata Power, and Bajaj Fi-
nance, along with key government organizations. As an empanelled vendor for major entities like Airports Authority of India and Railtel Cor-
poration, they have secured consistent revenue streams. Their top five customers have significantly contributed to their revenue over the
past fiscal years, with their top ten customers accounting for 71.80% of revenue in FY24. Their customer-centric approach ensures swift issue
resolution, further strengthening long-term relationships and market expansion efforts. This solid foundation positions them for future
growth, product innovation, and market diversification.

Consistent track record of financial performance leading to a strong balance sheet position;

Their focus on efficiency, productivity, and cost rationalisation has driven consistent financial growth, with revenue from operations showing
a 22.69% CAGR from %17,130.73 lakhs in FY22 to X25,787.04 lakhs in FY24, and reaching %26,862.66 lakhs in the nine months ended Decem-
ber 31, 2024. EBITDA and profit after tax have also witnessed steady improvement. Their effective resource management, combining inter-
nal accruals and debt financing, has strengthened their ability to expand. This strong financial trajectory positions them to capitalise on
emerging opportunities in India's power solutions sector.

Source: RHP
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RISK FACTORS

Their Company has received a show cause notice for alleged violation under the Customs Act, 1962. Any adverse order passed against
them would materially affect their financial condition and business.

° Their Company has received a show cause notice under section 124 read with Section 28(4) of the Customs Act, 1962 bearing number
314/2024-25/commrl/Gr.VA/INCH dated May 21, 2024 (“SCN”).

° The SCN stated that their Company had been wrongly availing the exemption of basic customs duty ("BCD") on UPS imports under Bill
of Entry No. 2025030 dated February 7, 2024 (“Impugned Goods”) filed by a customs house agent on behalf of their Company.

° Accordingly, their Company's consignment was put on hold, and an examination was carried out under Panchnama dated February
14, 2024.

° On examination of goods under Punchnama dated February 14, 2024, it was found that their Company claimed BCD exemption vide

Sr. No. 4 under notification no. 25/2005-Cus. Dt. March 1, 2015, on certain items under the bill of entry, which were declared as 'UPS
(static converter) for computers'.

° However, the said exemption is available on Static Converter for Automatic Data Processing ("ADP") machines and units thereof, and
telecommunication apparatus, other than static converters for cellular mobile phones'.

Their revenue from operations is dependent upon a limited number of customers, and the loss of any of these customers or loss of reve-
nue from any of these customers could have a material adverse effect on their business, financial condition, results of operations and
cash flows.

° The loss of one or more key customers for any reason, such as an inability to negotiate acceptable purchase terms, contract renewals,
disputes, adverse financial changes like bankruptcy, mergers, declining sales, delayed requirements, or work stoppages, could nega-
tively impact their business, operations, and financial condition.

° They currently do not have long-term agreements with their customers, relying instead on purchase orders to dictate sales termsand
volumes.

° While they believe they have fostered strong, long-term relationships with their customers, they cannot guarantee that these will
continue.

Disruption in their relationships with third party dealers and distributors, changes in their business practices, their failure to meet pay-
ment schedules and provide timely and accurate information could adversely affect their business, operating cash flows and financial con-
dition.

° They heavily rely upon their network of third-party dealers or distributors for a significant portion of their sales and distribution oper-
ations within India.

° As of the nine months ended December 31, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, their distribution network
comprised of 360, 478, 539 and 469 dealers and distributors respectively, spread across the country to whom they sell their products
for further sale and distribution to end customers or resellers.

° They also sell their products directly to government, institutional and corporate customers.

° They typically do not enter into annual contracts or long-term contracts with their 40 dealers and distributors for the sale and distri-
bution of their products and therefore cannot assure that they would maintain historic level of relation with their dealers and distrib-
utors.

° At times, they provide certain incentives for their dealers and distributors by giving an upfront discount in case of bulk orders, pay-

ment before due dates or advance payment in certain cases.

° Their dealers and distributors are also a source of market information for their products, which aids them in knowing their competi-
tors and market trends.

° While they attempt to settle all outstanding dues with such dealers and distributors, any such occurrence could disrupt their relation-
ship with such dealers and distributors and negatively impact their revenues, business, operating cash flows and financial condition.

Source: RHP
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PEER COMPARISON

Revenue from
Name of the compa- . . Face Value NAV (Per
Operations (in 2
ny cr) (Rs per share) share Rs)
r

RoE (%) P/E* P/B*

Prostarm Info Sys-

L. 257.87 10.00 5.44 19.66 32.09 19.30 5.34
tems Limited
Servotech Renewable
Power System Lim- 353.68 1.00 0.54 6.54 10.50 232.89 19.23
ited
Sungarner Energies
17.68 10.00 5.22 41.32 16.78 59.96 7.58

Limited

*P/E & P/B ratio based on closing market price as of May 22" 2025, at the upper price and of IPO, financial details consolidated audited results as of
FY 24.
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




