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ABOUT THE COMPANY: The company is one of India’s leading manufacturers of power, auto, and inverter duty trans-
formers, with capabilities expanded to 500 MVA and 765 kV. With over three decades of experience, the company
operates five manufacturing facilities across Gujarat and Karnataka.

KEY BUSINESS INSIGHTS:

India’s power sector is entering a high-growth phase, supported by
rising electricity demand from data centers, EV charging infrastruc-
ture, and railway electrification. The government’s target of 500 GW
non-fossil fuel capacity by 2030 is accelerating investments in solar,

wind, and hybrid energy projects. As of Fiscal 2025, the company has ISSUE DETAILS

an order book of X1643 Crores, with significant contributions from  |pyice Band (in % per share) 718 - 754
higher-capacity transformers above 150 MVA at X7280 Crores. Fol- |issue size (in % Crore) 687.34
lowed by 454 Crores in below 40 MVA, 289 Crores from 41 to 100 Fresh Issue (in X Crore) 400.00
MVA. The company has some prominent players in the industry as its | Offer for Sale (in X Crore) 287.34
customers including Gujarat Energy Transmission Corporation Limited 'ssue Open Date 22-09-2025
(GETCO), Adani Green Energy Limited, TATA Power and SMS India. Issue Close Date 24-09-2025
Tentative Date of Allotment 25-09-2025
Tentative Date of Listing 29-09-2025
Total Number of Shares (in lakhs) 130.00
VIEW: Face Value (in ) 2

. . . Exchanges to be Listed on BSE & NSE
The company has had a good financial performance with revenue

growing from 874 Cr to 1244 Cr from FY 23 to FY 25 with a CAGR of

19.3% whereas PAT has grown from 87 Cr in FY 23 to 119 Cr in FY 25

with a CAGR of 16.4%. The issue is overvalued at 46X PE and 15X PB as . Retail (Min) 1 19 14,326

compared to average of listed peers at 40X PE and 8X PB of peers. The Retail (Max) 13 247 1,86,238
. S-HNI (Min) 14 266 2,00,564
company also has low margins on both EBITDA and PAT level as com-
s i S-HNI (Max) 69 1311 9,88,494
pared to all it’s identified peers. On the other hand, company has the :
B-HNI (Min) 70 1330 10,02,820

second largest order book as compared to its listed peers. The compa-
ny also has a diverse range of products, experienced promoters and
strong industry tailwinds. We recommend SUBSCRIBE the issue for
long term investors with HIGH-risk appetite.

BRLMs: Motilal Oswal Investment Advisors Limited,
Axis Capital Limited

PROMOTERS: Niral Krupeshbhai Patel, Amish
Krupeshbhai Patel, Tanmay Surendrabhai Patel

BRIEF FINANCIALS

Share Capital 14.32 14.32 14.32
Net Worth 349.90 228.47 164.90
Revenue from Operations 1,244.18 867.55 873.88
EBITDA 199.88 123.16 143.12
EBITDA Margin (%) 16.07 14.20 16.38
Profit/(Loss) After Tax 118.65 63.52 87.47
EPS (in Rs.) 16.57 8.87 12.22
Net Asset Value (in Rs.) 48.88 31.92 23.03
Total borrowings 141.03 48.60 73.09
P/E 46 NA NA

p/B* 15 NA NA

# Calculated at upper price band of 754

Source: RHP For the full report, [click here]
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OBJECTS OF THE OFFER

The Company proposes to utilize the net proceeds towards funding the following objects:
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o Repayment/ prepayment, in full or in part, of certain outstanding borrowings availed by the Company (79.12 crores)
o Funding working capital requirements of the Company ( 210.00 crores)
o General corporate purposes
FINANCIAL STATEMENTS
Profit & Loss Statement Balance Sheet
i Particulars (In Crores) FY2023 FY2024 FY2025
Particulars (In Crores) FY2023 FY2024 FY2025
ASSETS
INCOME Non-current assets
Revenue from operations 873.88 | 867.55 | 1244.18 Property, Plant and Equipment 44.03 62.27 69.23
Other Income 2.77 4.50 6.31 Right-of-Use Assets 3.25 2.62 7.16
Total Income 876.66 872.05 | 1250.49 Capital work-in-progress 2.81 11.91 112.78
YoY Growth (%) - - - Other Intangible assets 0.00 0.00 0.05
Cost of Materials Consumed 706.31 | 675.58 | 861.44 Finandal Assets
Investments 0.62 0.%4 0.93
Changes ininventories of finished Otherfinancial assets 15.74 8.37 9.01
goods, Stock in Trade and work in -67.90 -40.36 54,93
Employee Benefit Expenses 16.91 21.60 29.44 Other non-current assets 2.71 4.98 10.98
Other Expenses 78.23 92.06 104.80 Total Non-current Assets 69.17 91.09 210.13
EBIDTA 143.12 | 123.16 | 199.88 Current assets
EBIDTA Margin (%) 16.38% | 14.20% | 16.07% Inventories 18692 | 23885 21517
Depreciation and amortisation Finandial A_ssets
Trade receivables 260.12 179.78 351.71
€Xpense >.10 >.86 6.31 Cash and cash equivalents 3.13 0.22 0.37
EBIT 138.02 | 117.30 | 193.58 Bank balances 31.99 | 3044 | 65.70
EBIT Margin (%) 15.79% | 13.52% | 15.56% Otherfinancial assets 6.46 14.66 6.44
Finance cost 27.57 30.03 34.24 Other current assets 2.97 4.21 16.72
Profit before tax 110.45 87.27 159.34 Total Current Assets 491.59 | 468.16 | 656.06
Tax expenses Total Assets 560.76 559.25 866.19
Current tax 2250 | 2350 | 39.00 EQUITY AND LIABILITIES
Deferred tax 0.48 0.14 0.70 Equity Share Capital 14.32 14.32 14.32
T Other Equity 150.58 214.16 335.59
Short/Excess provision of tax -0.07 0.55 1.00 Total Equity 16290 | 2847 | 329.90
Total tax expenses 22.91 23.90 40.69 Non-current liabilities
Profit for the year 87.54 63.36 118.65 Finandial Liabilities
PAT Margin (%) 10.02% | 7.30% 9.54%
Earings per share Borrowings 6.60 3.87 93.03
Basic earnings per share (%) 12.22 8.87 16.57 Lease liabilities - 0.12 3.07
Provisions 1.32 1.80 0.88
Deferred tax liabilities net 1.53 1.39 2.09
o Total Non-current liabilities 945 | 7.8 | 99.06
Cash generated from operations 69.35| 111.43| 125.41 Current liabilities
Income Tax Paid 17.38] -23.12] 4183 |Hinandal Liabilities
Net cash generated from operating activities 51.98 88.31| 83.58 Borrowings 66.50 .73 48.00
Net cash used in investing activities 17.82| -35.65/-140.71| |Lease liabilities 0.96 0.10 1.86
Net cash used in financing activities 31.27| -5557| s57.28| [Trade Payables
Netincrease/ (decrease) in cash and cash equivalents total outstanding dues of MSME 96.61 34.94 26.63
before effect of rate exchange 2.89 -291| 0.15 total outstanding dues of others 182.76 | 203.38 | 283.50
Balance as at beginning 0.24 3.13 0.22 Otherfinancial liabilities 2.40 2.40 18.78
Cash and cash equivalent as at year end 3.13 022 0.37 Other current liabilities 25.46 23.52 24.55
Provisions 2.44 4.30 5.51
Current Tax Liabilities (Net) 9.30 10.24 8.40
Total Current liabilities 386.42 323.60 417.23
Total liabilities 395.87 330.78 516.28
Total Equity and Liabilities 560.76 559.25 866.19

Source: RHP
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PERFORMANCE THROUGH CHARTS
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INDUSTRY REVIEW

TRANSFORMER MARKET IN INDIA
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o India's growing power demand, manufacturing push, and electrification efforts, as well as the country's ambitious green
energy transition goal of 500 GW by 2030, are all contributing to a revival of transmission and distribution capital ex-
penditure (capex) activity. According to the CEA's National Electricity Plan, the power transmission segment alone is ex-
pected to see a capex of Rs. 4.25 trillion by 2027, underscoring the immense opportunities for transformer manufacturers
in this space.

o India's AC transformation capacity has been steadily increasing, reaching 1,304 GVA across the 220-765 kV levels as of
March 2025. Over the five-year period from fiscal 2019 to 2025, the AC transformation capacity grew at a CAGR of 5.8%.
During fiscal 2025, the total market for transformers (power and distribution) upto and including 200 MVA/ 220 kV was
estimated around USD 1.6 — 1.8 billion.

o The domestic transformer market is expected to grow by 7-8% in 2025. The transformer segment has registered growth
of 10.4% between 2019-23 and is expected to grow at CAGR of ~6-7% from 2024-30. Historically, transformer growth
benefitted from aggressive push on electrification, renewable integration, rural grid expansion under SAUBHAGYA,
DDUGLIY, Power for All and other government schemes, resulting in robust demand. However, during the forecast period,
the demand drivers such as renewables, EV integration, grid modernization, urbanisation, will remain strong but rising
material cost, supply chain volatility, and execution delays may affect the growth rate compared to the historical years.

o In India, the Generation, transmission and Distribution happens at various voltage levels. Power generation in conven-
tional power plants typically produces electricity at voltage level between 11 kV and 25 kV. HV and EHV transmission lines
transport power from the power plant over long distances at voltages like 132 kV, 220 kV, 400 kV and 760 kV. Power from
transmission network is delivered to sub-transmission network after stepping down the voltage to 66 kV or 33 kV through
220/132/66/33 kV Grid substations.

(USD Bn)

CY24E CY25P CY26P CY27P CY2sP CY29P CY30P

m<66kV ®m>66kVto<230kV m>230kVtos<765kvV m>765kV Total

Source: RHP
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COMPETITIVE STRENGTHS OF THE COMPANY

DIVERSE PRODUCT PORTFOLIO
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o The company offer a broad and diversified product portfolio, which is designed to meet the diverse requirements of the
company customers. As of March 31, 2025, the company portfolio comprises of 6 products, such as power transformers,
inverter duty transformers, furnace transformers, generator transformers, and special duty transformers.

o The company understand the need for customization to cater to specific customer requirements. The company have suc-
cessfully manufactured and supplied transformers tailored to unique specifications for institutional and corporate cus-
tomers. For instance, the company are one of the few companies to deliver 66 kV transformers to Leh, which were de-
signed for installation at an altitude of over 3,000 meters and to withstand ambient temperature conditions.

o The company also manufactured and supplied 20 MVA, 66/11.55 kV power transformers with dry plug-in terminations
(both HV and LV), using natural and synthetic ester oils. These ester-based fluids are fire-safe, biodegradable, and less
hazardous, making them ideal for use in urban environments.

STRONG ORDER BOOK

o The company are one of the leading manufacturers of power, auto and inverter duty transformers in terms of production
volume as of Fiscal 2025. As of March 31, 2025, the company have cultivated relationships with 208 customers of which
21are public sector undertakings and 187 are private sector players.

o The company Order Book, as on Fiscals 2025, 2024 and 2023, amounted to X 16,429.58 million, 12,713.80 million and X
5,340.62 million, respectively. Diversifying the company Order Book across different business and geographical regions,
enables its to pursue a broader range of project tenders and therefore maximize the company business volume and profit
margins. The consistent growth in the company Order Book is a result of the company past experience; the company fo-
cus on maintaining quality standards in the company construction and project execution skills.

o As of March 31, 2025, the company supply to 19 states utilities and 3 union territories utilities and a multitude of industry
customers. This diverse customer base across various industries such as transmission, steel, dairies, solar, textile, con-
struction and infrastructure etc. allows it to meet varied requirements while minimizing risk. The company approvals
from organizations such as PGCIL and Ministry of Railways, Government of India have unlocked new opportunities in
emerging product segments and geographic markets, including the northeast and export territories.

EXPERIENCED PROMOTERS

o The company is guided by a highly experienced team, including the company Promoters, who collectively bring decades
of expertise in the electrical industry. Mr. Niral Krupeshbhai Patel, possessing over 22 years of experience in transformers
manufacturing industry. Mr. Tanmay Surendrabhai Patel, who has over 22 years of experience in the transformers, elec-
trical and manufacturing sectors. Mr. Amish K. Patel, with 17 years of combined experience in real estate, investment and
acquisitions.

o The composition of the company Board of Directors not only includes the company Promoters but also comprises experi-
enced professionals from respective industries. Their varied backgrounds and experience enhance the company decision-
making processes, thus contributing to the company success. The company believe that this provides it with a competi-
tive advantage, as the company seek to expand the company business in existing markets and enter into new markets
and positions its well to capitalize on future growth opportunities.

o As of March 31, 2025, the company management team is supported by 311 professionals across various functions, includ-
ing business development, finance, operations, engineering, marketing, legal, human resources, and design. This diverse
talent not only enriches the company operational capabilities but also positions its to respond effectively to the dynamic
demands of the industry.

Source: RHP
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RISK FACTORS

GEOGRAPHICAL CONCENTRATION RISK
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o A significant portion of the company revenue is generated from manufacturing of transformers at the company facilities
situated in Gujarat. As of Fiscal 2025, Fiscal 2024 and Fiscal 2023, the company derived 98.88%, 96.83% and 89.97% re-
spectively, of the company revenue from manufacturing facilities situated in Gujarat. Any disruptions in the region could
have a material adverse effect on the company business, financial condition and results of operations.

o The company have five manufacturing facilities and operate four fully operational manufacturing facilities, of which two
manufacturing facilities are located in Anand, Gujarat, one in Bengaluru, Karnataka in India and the Vadod Unit which has
commenced commercial production in July, 2025 is located in Vadod, Gujarat. Further, the company Ankhi Unit is in the
process of commencing commercial production as of the date of this Red Herring Prospectus. Expansion into new geogra-
phies will cause it to incur significant costs, and face regulatory, personnel and cultural challenges which may adversely
affect the company operational expenses.

EXPOSURE TO STATE ELECTRICITY COMPANIES

o The company derive a significant portion of the company revenue from the supply of transformers to utilities including
state electricity companies who constituted 65.85%, 65.46% and 80.47% of the company revenue from operation during
Fiscal 2025, Fiscal 2024 and Fiscal 2023. Additionally, the company business is largely dependent upon the demand for
power generation, transmission and distribution which is closely linked to Government policies. Any economy downturn
or change in government policy may have an adverse impact on the company business, financial condition, cash flows
and results of operations.

o As on March 31, 2025, 82.08% of the company Order Book comprised of state electricity companies. Any material failure
or inability, financial or otherwise, on their part to fulfil their obligations under the terms and conditions of the contracts/
tenders would have a material adverse effect on the business and operations of the company. The company revenues
and profitability may be adversely affected if the company are unable to recover the company dues from the state elec-
tricity companies.

CUSTOMER CONCENTRATION RISK

o The company depend on the company relationships with the company customers. A substantial portion of the company
revenues is dependent on the company top 10 customers. As of Fiscal 2025, Fiscal 2024 and Fiscal 2023, the company
derived 74.21%, 64.82% and 79.87% respectively, of the company revenue from the company top 10 customers. The loss
of any of these customers, will materially and adversely affect the company revenues and profitability.

o These customers may not be the company top 10 customers in each of the above Fiscals the loss of any of the company
top 10 customers for any reason (including due to loss of, or failure of the company customers to win orders / contracts
from their customers to renew the company existing arrangements with the company customers; limitation to meet any
change in quality specification, change in technology disputes with a customer; adverse changes in the financial condition
of the company customers, such as possible bankruptcy or liquidation or other financial hardship, merger or decline in
their sales, labour strikes or other work stoppages) could have a material adverse effect on the company business, re-
sults of operations and financial condition.

Source: RHP
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PEER COMPARISON
Revenue Face Value EPS "
Name of the company from Opera- (Rs per (%) P/E* P/B*
tions (in X Cr) share) (in Rs) .

Atlanta Electricals Limited 1,244 2 16.57 48.88 33.91 46 15
Voltamp Transformers Limited 1,934 10 321.65 | 1569.24 20.50 23 5
Transformers and Rectifiers India Lim-

. 2,019 1 7.21 41.71 17.29 73 13
ited

Danish Power Limited 427 10 34.55 162.5 18.00 25 5

Financials are of FY2025 Data * Calculated at upper price band of 754. *Calculated at closing of 16" September 2025
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Analyst Certification

We/I, Sankita V, MBA, Mcom Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this re-
search report accurately reflect our views about the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation (s) or view (s) in this report. It is also confirmed that above mentioned Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee
of the companies mentioned in the report.

Disclosures and Disclaimers

CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institu-
tional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL
nor its associates, neither the research analysts nor their associates nor his/her relatives (i) have any financial interest in the company which is the subject
matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the
end of the month immediately preceding the date of publication of the research report OR date of the public appearance (iv) have received any compensation
from the subject company in the past twelve months (v) have received any compensation for investment banking merchant banking or brokerage services
from the subject company in the past twelve months (vi) have received any compensation for any other product or services from the subject company in the
past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report.
(viii) Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject com-
pany (ix) is involved in market making activity of the company.

We shall adhere to SEBI guidelines from time to time.

We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas
within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the
general information of the clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective
clients. Similarly, the Research Desk does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of
any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular invest-
ment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the research report should consider and inde-
pendently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person
shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of eval-
uating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been
prepared by our research team.

The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The
client should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, includ-
ing the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and
a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any po-
tential investment. CBSL or its research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind aris-
ing out of the use of these reports. The technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by
software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it is accurate or com-
plete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not consti-
tute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This
research reports are for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of CBSL. The Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL.
The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media
and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely based on certain assumptions &
calculations and are given as part of the normal research activity of CBSL and are given as of this date and may be subject to change. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such
opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with
the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and calcula-
tions. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the
research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution
or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless
otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed
by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to market
risk and investors/traders need to do study before taking any position in the market.




