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About Company

Incorporated in 1999, IndiaMART InterMESH Limited (IndiaMART) is
an online B2B marketplace to deal with business products and services. It is an online platform for business buyers to connect with
suppliers of the products and services. As on FY19, the company
had 5.55 million supplier storefronts and 82.7 million registered
buyers. The company has more than 60 million listed products of
which 76% of goods comprised products and 24% were services.
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The buyers can place business enquiry by visiting suppliers (both
small and medium) online at this marketplace and explore the
product and services listing offered by the suppliers. The company
offers product and services across 54 industries and this marketplace is accessible through desktop and mobile platforms.
The company earns revenue primarily by selling the subscription
packages which are available for a month, year and multi-year. This
package offers the following benefits to the suppliers:
1. Listing of the supplier storefronts on online marketplace based
on priority,
2. Access to lead management system,
3. Integrated access to a third party online payment gateway, and
4. Access to RFQs or buy leads
In addition, the company also generates revenue by advertising,
sale of RFQ credits and payment facilitation service.

INDIAMART INTERMESH LIMITED
IPO Note
Date: 21.06.2019
Issue details

Price Band (in ` per share)
Fresh Issue (in ` Crore)
Offer for Sale (Shares in lakhs)
Total Issue Size (in ` Crore)
Issue open date

970-973
NA
48.88
474.03-475.49
24/06/2019

Issue close date
Total number of shares (lakhs)

26/06/2019
48.88

No. of shares for QIBs (75%)
(lakhs)
No. of shares for NII (15%)
(lakhs)
No. of shares for retail investors (35 %) (lakhs)
No. of shares for Employees
(lakhs)
Employees Discount (in ` )
Minimum order quantity
Face value (in ` )
Effective price band for Retail
investors
Amount for retail investors
(1 lot)
Maximum number of shares
for Retail investors at lower
Band
Maximum number of shares
for Retail investors at upper
band
Maximum amount for retail
investors at lower Band- upper
band (in `)
Exchanges to be listed on

36.58
7.32
4.88
0.10
97.00
15
10.00
970-973
14550 - 14595
195(13 Lots)

195(13 Lots)

189150-189735

BSE, NSE

IndiaMART had an aggregate of 72.35 crore visits in FY2019 of which 55.03 crore comprised mobile traffic or 76% of total traffic. A
total of 44.90 crore business enquiries were delivered to IndiaMART suppliers in FY2019 as against 29 crore business enquires were
delivered in FY2018. During FY2019, they had 7.25 crore daily unique buyer requests, of which 55% were repeat buyers calculated
on the basis of the past 90 days.

Promoters



Dinesh Chandra Agarwal
Brijesh Agrawal

Objective of the Offer
The objects of the Issue are:
 To achieve the benefit of listing the equity shares on the Stock Exchanges
 For the sale of an aggregate of up to 48,87,862 equity shares by the selling shareholders Company will not receive any proceeds
from the Offer and all the proceeds shall go to the Selling Shareholders.
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Brief Financials *
Particulars
(Rs. Crore)
Equity Share Capital
Net Worth
Revenue from operation

FY19

FY18

FY17

28.59
159.89
507.42

9.98
(321.22)
410.51

9.17
(390.02)
317.76

Profit before tax

53.92

(60.10)

(64.14)

Profit after tax

20.04

54.76

(64.35)

Basic EPS share (Rs)
NAV per Share (Rs)

7.75
55.92

28.60
(322.02)

(35.09)
(425.40)

P/E #

125.58

-

-

P/B #

17.40

-

-

* Restated Consolidated (FV. Rs.10/-), # Calculated on upper price band (annualised)
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Industry Review
Internet growth in India
With over 466 million internet users, India is the second largest online market, ranked only behind China. The number of internet
subscribers in India is expected to increase from 446 million as on December 2017 to nearly 900 million by FY22 primarily driven by
growth in wireless broadband services. Wireline broadband services are expected to grow at a comparatively gradual rate due to
constraints around high initial investment in deployment of fixed line infrastructure and increased user preference to use internet
on the go. India may see an early arrival of 5G services in tandem with global rollouts, unlike 2G, 3G and 4G services which were
launched much later in India compared to global adoption of these technologies

MSMEs Digital penetration to improve
As per the National Sample Survey (NSS), there were 63.39 million non-agriculture MSMEs in India engaged in different economic
activities in 2015-16. The growth in internet penetration throughout India along with increased accessibility and affordability of
smartphones, will act as a catalyst in helping SMEs adopt web based and mobile based technologies. The same is helping SMEs
move their businesses online reaching out to a larger customer base, helping theme expand their presence and being able to compete against larger enterprises. As per the KPMG Google report on ‘Impact of internet and digitization of SMBs in India’, just 32% of
SMEs in India were digitally connected in 2017 and 17% used internet for business purposes. According to SME industry body, the
number of digitally connected SMEs could rise to 50% in the next 4-5 years.
The Indian Classifieds market
The Indian classifieds market is currently dominated by the offline mode, with a contribution of nearly 75% to the overall classifieds
space in India. However, with the emerge of India as a mobile first nation post the launch of high speed 4G services, digital classifieds are expected to gain increasing significance for discovering businesses online.
The digital classifieds market in India is a combination of horizontal and vertical players. The horizontals offer listing across a host of
goods and services, ranging from real estate, home services, pet care, used goods to medical suppliers. On the other hand, the vertical players focus on a single product/service category such as matrimonial, recruitment services etc. The digital classified market
was estimated at INR 40.2 billion in FY2017, expected to grow at a CAGR of 14% over FY2017-F2022 to reach a size of INR 77.1 billion by FY2022.
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Company Review
IndiaMART provides a robust two-way discovery marketplace connecting buyers and suppliers. Buyers locate suppliers on their marketplace, including both Indian small and medium enterprises (SMEs) and large corporates, by viewing a webpage containing the
supplier’s product and service listings or supplier storefront or by posting RFQs or “BuyLeads”. As on FY2019, IndiaMART had organized their listings across 54 industries. On the back of robust business model, the company is able to generate required matchmaking for suppliers using behavioral data driven algorithmic matchmaking. IndiaMART has subscription based revenue model. The
company has 5.4 million non-paying subscribers, 1.3 lakh paying subscribers (Silver, Gold and Platinum members) as on FY2019.
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IndiaMART is the India’s largest online Business-to-Business (B2B) marketplace for business products and services with ~60% market
share of the online B2B classifieds space in India in FY2017, as per KPMG report. IndiaMART primarily operates through their product and supplier discovery marketplace, www.indiamart.com. Their online marketplace provides a platform for mostly business buyers, to discover products and services and contact the suppliers of such business products and services. IndiaMART had an aggregate of 32.58 crore, 55.26 crore and 72.35 crore visits in FY2017, FY2018 and FY2019, respectively, of which 20.48 crore, 39.69 crore
and 55.03 crore comprised mobile traffic, or 63%, 72% and 76% of total traffic respectively.
The company refers to sellers of products and services listed on their IndiaMART marketplace as “suppliers”, and suppliers that subscribe to paid services on IndiaMART as “paying subscription suppliers”. They refer to each visitor to IndiaMART, including, among
others, each separate visitor from the same business entity or establishment, for whom they obtain basic identifying and contact
information as their “registered buyer”. As on FY2019, they had 8.27 crore registered buyers, and they had 0.56 crore supplier
storefronts in India. These Indian supplier storefronts had listed 6.07 crore products, of which 76% of goods comprised products and
24% were services. IndiaMART refer to an enquiry placed by buyers on IndiaMART through telephone, SMS, email or by posting the
Requests for Quotes (RFQ) as a business enquiry. They count business enquiries received by a supplier, including each receipt of the
same business enquiry by multiple suppliers, as a business enquiry delivered. A total of 44.90 crore business enquiries were delivered to IndiaMART suppliers in FY2019 against 29 crore business enquires were delivered in FY2018. During FY2018 & FY2019, there
were 5.26 crore and 7.25 crore daily unique buyer requests, of which 52% and 55% were repeat buyers calculated on the basis of
the past 90 days. The company has wide diversity of suppliers with top 10% of customers accounting only for 40% of the revenue.

Source: Company, CBSL
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COMPETITIVE STRENGTHS:
Strong network effects and brand recognition
IndiaMART is India’s largest online B2B marketplaces for business products and services with approximately 60% market share of
the online B2B classifieds space in India according to KPMG. The company has wide presence across pan India.
Network Effects: Its market leading position creates strong network effects as a large number of buyers on their online marketplace
results in more enquiries for suppliers, which in turn attracts more suppliers to register, create supplier storefronts and list products
and services, consequently attracting more buyers.
Community Effects: The large numbers of product and service listings on their marketplace, their focus on B2B commerce and targeted customer acquisition initiatives also create strong community effects as suppliers for one product or service category on their
marketplace become buyers for products and services in the same or other categories, thereby increasing organic traffic to their
marketplace.
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Comprehensive, convenient and reliable platforms for buyers
The company’s offerings are well suited to the needs of buyers and enable them to following receive comprehensive information on
a variety of products and services, and communicate effectively with a large number of suppliers.
- Access to a large number of verified suppliers, products and services,
- Diverse industry and product and service categories,
- Diverse geographies,
- Precise and user-friendly search and reliable matchmaking service,
- Effective tools for communication.
Robust mobile platform
According to KPMG, mobile internet has been increasingly contributing to digital media advertising spends increasing from 53% in
2015 to 78% in 2017. The mobile website and app that IndiaMART developed are capable of handling the dynamic needs of their
buyers and suppliers while remaining reliable, secure and scalable. Their mobile website and app together accounted for 76% of
total traffic to IndiaMART in FY2019, compared to 63% as of March 31, 2017 and has generated 55.03 crore visits in FY2019
The IndiaMART mobile app had been installed 1.08 crore times and 76% of paid suppliers have been active on the app in the last 30
days in FY2019, and is available for Android and iOS devices. During FY2019, 2,89,563 users had rated the IndiaMART app 4.61 out
of 5.0 on the Google Play store, the main Android app store.

Risk Factors
Competition Risk: Competition from new and existing companies may reduce demand for IndiaMART services or cause company to
lose visitor traffic, market share or paying subscription suppliers, any of which could adversely affect business, financial condition
and results of operations.
Renewal Risk: IndiaMART’s business, financial condition, results of operations and cash flows could be materially and adversely
affected if company is unable to retain existing paying subscription suppliers on or attract new paying subscription suppliers to IndiaMART.
Stress across SME sector: The Company’s majority of the operations depend upon SME sector. From last two years SME sector was
going under stress, therefore it would be major risk for IndiaMART.
Dependence on Technology: The Company rely on telecommunications and information technology systems, networks and infrastructure to operate its business. Therefore any interruption or breakdown in such systems, networks or infrastructure or its technical systems could impair company’s ability to effectively operate in marketplace or provide services.
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Peer Comparison
IndiaMART does not have an exact competitor among listed space.

Name of the Company

Revenue
(Rs
Crores)

Face
Value

Basic
EPS

NAV

P/E ^

P/B^

EV/
Sales

EV/
EBITDA

RONW

IndiaMART InterMESH
Limited

507.42

10

7.75

55.92

125.58

17.40

4.13

25.48

12.5%

*Based on the Restated Consolidated Financial Statement for the year ended March 31, 2019, ^ At upper price band of IPO price

Our Views
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IndiaMART has robust two-way business model and derives subscription based revenue from paid suppliers. The company faces
competition in attracting and retaining suppliers and buyers from a number of competitors, both in India and internationally.
The company had EV/Sales and EV/EBITDA at 4.13x and 25.48x respectively for FY2019. We believe that the company is well positioned in the growing B2B digital platform business with unique business model and strong client base. One may subscribe for listing
gains.

Sources: Company Website and Red Herring Prospectus
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Disclosures and Disclaimers
CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institutional and retail clients; we also run a proprietary trading desk. CBSL is member of BSE & NSE. We are registered as RESEARCH ANALYST under SEBI
(INH000001253). CBSL or its associates do not have an investment banking business. Hence, they do not manage or co mange any public issue. Neither CBSL nor
its associates, neither the research analysts nor their associates (i) have any financial interest in the company which is the subject matter of this research report (ii)
holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the end of the month immediately preceding
the date of publication of the research report OR date of the public appearance (iv) have received any compensation from the subject company in the past twelve
months (v) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the past twelve months
(vi) have received any compensation for any other product or services from the subject company in the past twelve months (vii) have received any compensation or
other benefits from the subject company or third party in connection with the research report. (viii) Research Analyst involved in the preparation of Research report
discloses that he /she has not served as an officer, director, or employee of subject company (ix) is involved in market making activity of the company.
We shall adhere to SEBI guidelines from time to time.
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We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made
in this report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the
clients / prospective clients of CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does
not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The securities discussed in the report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives. Persons who may receive the research report should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and
analysis of the information contained or referred to in the research report and of evaluating the merits and risks involved in the securities forming the subject matter
of the reports. All projections and forecasts in research reports have been prepared by our research team.
The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client
should only consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the assumptions underlying such projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to
change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its
research team involved in the preparation of the research reports, accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The
technical levels and trend etc mentioned in our reports are purely based on some technical charts/levels plotted by software used by us and these charts/levels are
believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. The recommendation expressed in the reports may
be subject to change. The recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible
media and should not be reproduced, transmitted or published by the recipient. This research reports are for the use and consumption of the recipient only. This
publication may not be distributed to the public used by the public media without the express written consent of CBSL. The Research reports or any portion hereof
may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being furnished to client solely for client’s information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections
expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that
future results or events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or
at the instigation of, or by arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely
based on certain assumptions and calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for
any loss arising from any use of the research report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is
prohibited unless otherwise expressly authorized. Please ensure that the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments”
as prescribed by Securities and Exchange Board of India (SEBI) before investing in Securities Market. Please remember that investment in stock market is subject to
market risk and investors/traders need to do study before taking any position in the market.
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BSE: INB 011280238, BSE F&O: INF 011280238
NSE: INB 23180232, F&O: INF 231280232, CDS: 231280232
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